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SUBJ: BOLIVIAN CONCERNS ABOUT PERUVIAN ARMS BUILD-UP 
AND INTERNAL SECURITY PROBLEMS 

1. DURING CONVERSATION WITH PRESIDENT BANZER ON MAY 8 ABOUT 
ALLEGED GULF OIL CO. BRIBERY, HE SAID HE WISHED TO REVIEW 

A DEEP-SEATED CONCERN ABOUT PERUVIAN ARMS BUILD-UP AND 
INTERNAL SECURITY PROBLEMS AFPECTING BOLIVIA. PRESENT 
DURING THE CONVERSATION WAS THE MINISTER OP THE INTERIOR, 
WHO AT THE MOMENT WAS ALSO ACTING POREIGN MINISTER. 

2. PRESIDENT BANZER SAID THAT HE HAS RECEIVED CONTINUING 
REPORTS OF SIZEABLE QUANTITITES OP MILITARY EQUIPMENT 
ARRIVING AT THE PORT OP MATARANI. HE SAID THAT INPORMATION 
IS REACHING HIM FROM HIGHLY REPUTABLE OFPICIALS OP BOLIVIAN 
STATE ENTITIES WHO HAVE VISITED MATARANI SEEKING TO EXPEDITE 
DELAYED SHIPMENTS OP NEEDED MATERIALS POR THEIR OPERATIONS 
IN BOLIVIA. THESE OPPICIALS HAVE STATED THAT SHIPS NOT 
CARRYING MILITARY EQUIPMENT ARE BEING DELAYED AND THAT 
DOCK PACILITIES ARE BEING PRE-EMPTED POR DELIVERY OP SOVIET 
TANKS, AMMUNITION, AND OTHER MILITARY EQUIPMENT. PRESIDENT 
SAID THAT THE PERUVIAN AUTHORITIES IN THE MATARANI AREA 
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ARE TELLING INQUIRERS THAT MUCH OF THIS EQUIPMENT IS 
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DESTINED EOR LA PAZ SO AS TO REDUCE ANY PERUVIAN CONCERNS 
ABOUT AN ARMS BUILD-UP IN THEIR OWN COUNTRY. 

3. PRESIDENT PANZER SAID THAT CONTINUING REPORTS OF SIZEABLE 
ARMS DELIVERY TO PERU, PARTICULARLY IN THE SOUTHERN AREA, 

IS A MATTER OE GREAT CONCERN TO HIM. HE IS WORRIED, HE 
REPORTED, ABOUT THE POSSIBILITY OF CONFLICT BETWEEN PERU 
AND CHILE AND ALSO ABOUT POSSIBLE USE OE MILITARY EQUIPMENT 
ACROSS BOLIVIA'S BORDERS. HE SAID HE WOULD LIKE TO TURN 

TO HIS OTHER CONCERN WHICH INVOLVES THE CONCENTRATION OE 
EXTREMISTS, TERRORISTS, AND COMMUNIST FORCES ON BOLIVIA. 

HE ASKED THE MINISTER OE INTERIOR TO ELABORATE. 

4. THE MINISTER OE INTERIOR SAID THAT THE RECENT SUCCESSES 
OE COMMUNIST EORCES IN INDO-CHINA HAVE INSPIRED GROUPS 
SUCH AS THE ERP AND THE ELN TO CONSIDER THAT THEY ARE 
ENGAGED IN A WINNING CAUSE. THEY THEREEORE ARE ENCOURAGED 
TO TAKE MORE AGGRESSIVE ACTION, ESPECIALLY AGAINST COUNTRIES 
LIKE BOLIVIA WHICH ARE CALM BUT WEAK. HE NOTED THAT BOLIVIA 
HAS ERONTIERS WITH LIVE LATIN AMERICAN NATIONS AND IS UNABLE 
TO ADEQUATELY COVER THOSE BORDERS TO PREVENT INEILTRATION. 
THE MINISTER WENT ON TO NOTE THAT A RECENT MEETING IN 
LISBON OP ELN TYPE GROUPS HAS RESULTED IN DECISIONS TO 

MOVE AGAINST BOLIVIA AND PARAGUAY. HE SAID THAT INPORMATION 
RECEIVED PROM ARGENTINE INTELLIGENCE SOURCES IS THAT SOME 
PIFTY ARMED GUERRILLAS ARE BEING PREPARED TO PENETRATE INTO 
BOLIVIA. HE OBSERVED THAT ANOTHER MOTIVATION FOR PICKING ON 
BOLIVIA WAS THE CONTINUED BITTERNESS IN THE EXTREME LEPT 
EORCES ABOUT THE LIQUIDATION OP CHE GUEVARA HERE. THE 
MINISTER SAID THAT THE PROBLEM OP BOLIVIA'S INTERNAL SECURITY 
IS OR SHOULD BE A CONCERN EOR ITS NEIGHBORS AND ALSO FOR THE 
US. HE EXPRESSED THE HOPE THAT IT MIGHT BE POSSIBLE TO HAVE 
CONTINUING CONVERSATIONS WITH US ON THESE PROBLEMS WITH THE 
AIM OP DEVELOPING SOME PORM OP COMMON STRATEGY. 

5. PRESIDENT BANZER THEN SAID THAT THE TWO CONCERNS, I.E. 

PERU AND INTERNAL SECURITY, WERE CONSTANT PREOCCUPATIONS OP 
HIS AND REPERRED ME BACK TO THE CONVERSATION IN HIS OFPICE 
WITH USCINCSO GENERAL ROSSON IN SEPTEMBER 1974. HE SAID THAT 
THE BOLIVIAN POPULATION GIVES LITTLE OR NO SUPPORT TO EXTREMIST 
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ELEMENTS, BUT WITH A NEW AGGRESSIVENESS ON THE PART OP THOSE 
HOSTILE TO BOLIVIA, IT IS POSSIBLE THAT INROADS IN SOME AREAS 
MIGHT BE MADE. HE SAID THAT BOLIVIA NEEDS EITHER TO INCREASE 
ITS INTERNAL SECURITY CAPABILITY THROUGH DELIVERY OP MILITARY 
EQUIPMENT OR TO ACCELERATE ECONOMIC DEVELOPMENT ACTIVITIES. 
AT ONE POINT HE NOTED THAT POSSIBLY BOTH COURSES OF ACTION 
NEED TO BE PURSUED. HE NOTED THAT THE REGIME HAS THE PULL 
SUPPORT OF ALL ELEMENTS OP THE ARMED EORCES AND OP THE POPULA- 
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TION. HE SAID THAT HE HAD RECENTLY DISPATCHED THE CHIEFS 
OF STAFF OF THE THREE ARMED FORCES AROUND THE COUNTRY AND 
THAT THEIR REPORT CONFIRMED THE SOLIDARITY OF ADHERENCE TO THE 
BANZER REGIME. HE SAID THAT IF IT WERE IN THE INTEREST OF 
THE US TO HELP CHILE, ONE WAY IS TO PROVIDE ASSISTANCE TO 
BOLIVIA. FOR EXAMPLE, HE SAID BOLIVIA'S PRODUCTION OF 
FOODSTUFFS COULD BE EXPANDED GREATLY AND THUS CHILE 
COULD BE FED FROM A NEIGHBORING COUNTRY RATHER THAN HAVING TO 
IMPORT FOOD FROM LONGER DISTANCES AS IT DOES NOW. HE ALSO 
SAID THAT IN RELATION TO THE ARMS BUILD-UP IN PERU SOME 
ADDITIONAL MILITARY ASSISTANCE TO BOLIVIA, WHICH IS NOW 
MORE CLOSELY ATTUNED TO THE IDEOLOGY OF CHILE, WOULD HELP 
KEEP THE RELATIVE STRENGTHS IN NEARER BALANCE. WHILE ON 
THE SUBJECT OF CHILE, HE SAID THAT WHILE HE IS HOPING THAT 
SOME PROGRESS CAN BE MADE TOWARD A SOLUTION OF THE ACCESS TO 
THE SEA, HE CAN ONLY STATE AT THE MOMENT THAT CHILE HAS 
SHOWN A DISPOSITION TO DISCUSS POSSIBILITIES. 

6. PRESIDENT CONCLUDED THE TALK BY REPEATING WHAT HE HAD 
SAID EARLIER IN THE DISCUSSION ABOUT THE GULF OIL CO. 

MATTER-THAT HE CONSIDERED THE BILATERAL RELATIONS BETWEEN 
BOLIVIA AND THE US AS EXCELLENT. HE SAID HE EVEN DETECTED 
THAT THEY HAD IMPROVED IN RECENT MONTHS. WHILE HE DID NOT 
CLEARLY OR SPECIFICALLY ASK ME FOR ANYTHING, IT IS QUITE 
CLEAR THAT HE IS REPEATING HIS FIRMLY HELD VIEW THAT THE 
US SHOULD SERIOUSLY CONSIDER EXPANDING MILITARY AND ECONOMIC 
ASSISTANCE HERE FOR THE BENEFIT OF BOLIVIA, THE DETERRING 
OF TENSION BETWEEN CHILE AND PERU, AND TO AVOID POTENTIAL 
BUILD-UP OF HOSTILE ELEMENTS IN WHAT HE CONSIDERS TO BE A 
STRATEGIC GEOGRAPHIC AREA. I INTEND TO DIG FURTHER INTO THE 
BASIS FOR THE MINISTER OF INTERIOR'S ANALYSIS, EITHER DIRECTLY 
OR INDIRECTLY. IT MAY BE THAT WE CAN DISPEL SOME OF THE 
PESSIMISTIC ATTITUDES BY OFFERING DIFFERING AND MORE PROFOUND 
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ANALYSIS OF CURRENTS IN NEIGHBORING COUNTRIES AND WITHIN 
TERRORIST GROUPS. THE CONVERSATION WITH THE PRESIDENT AND 
THE MINISTER OF THE INTERIOR DID REVEAL THAT BOTH ARE 
SERIOUSLY CONCERNED BUT THAT SOME OF THEIR PREOCCUPATION 
MAY BE BASED UPON THEIR ISOLATION, FRUSTRATION, AND WEAKNESS. 

I HAVE NO RECOMMENDATIONS FOR NEW OR DIFFERENT ACTION BY THE US 
AT THIS TIME AND WILL REPORT FURTHER IF ADDITIONAL INFORMA- 
TION OR OBSERVATIONS ARE DEVELOPED BY ME OR MEMBERS OF THE 
EMBASSY STAFF. 

STEDMAN 
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